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Good morning ladies and gentlemen, I am delighted to be here with you today at Consensus 2018. There is a
very real and intense buzz in the air as we each share, listen and learn how those around us are innovating
with blockchain technology.

As mentioned in the introduction, I run a small country that is a 90-minute flight from New York City. Yes—I
said 90 minutes—The drive to the airport is likely longer than the flight to the only place in the world with laws
on the books to govern the issuance of Digital Assets. Yes, that is right—I said the first place in the world – as
Bermuda is to date the only country to actually enact laws that govern the issuance of Digital Asset tokens.
There are a lot of countries that talk about what they are going to do; in Bermuda—we prefer to show, not
tell. I will get to that a bit more later—and explain to you the reasons why Bermuda has been able to move so
quickly.

Today’s panel will discuss regulation and you will hear from a Member of Congress here in the US and a
Member of the European Parliament.

In order for countries to keep pace with technology, we must continuously update our legislative framework
to adapt. This is a difficult balance for a small country like Bermuda, so it is a herculean challenge for the
United States or the European Union. Why? Because they are large countries with numerous layers or
regulations, whether they at the national level, or sub-national level. You can get two different sets of rules,
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because what you may be looking to do may fall under federal or local jurisdiction, it may be the domain of
the securities regulator, or maybe it’s the financial conduct regulator.

Though, in Bermuda, we may have our challenges, we’ve recently made quick progress to become a global
hub for fintech enterprises and innovation. We’ve been able to do this because Bermuda is unique. We have
been successful in insurance because of our world-class regulator, the Bermuda Monetary Authority, and the
link between the public and private sector in designing regulation that works. So, within six months of starting
our blockchain project, Bermuda is now leading the world in the regulation of digital assets. Let me give you a
few examples on how we are leading:

I see a few familiar faces in the audience from the last place on the Crypto Circuit – Ethereal—so some of you
already know that last Friday—May 11—in Bermuda’s Parliament, my government laid the Digital Asset
Business Act 2018. This law will introduce a supervisory framework for our financial markets regulator, the
Bermuda Monetary Authority, to oversee persons carrying on digital asset business and for the protection of
the interests of clients or potential clients of persons carrying on the business of digital assets.

This regulation will serve companies that operate exchanges, facilitate payments of virtual currencies, provide
virtual digital asset wallets, or who generally issue, sell or redeem digital assets as a business activity. There is
no other place worldwide that has introduced laws to provide certainty to the marketplace—only Bermuda
has. At the same time, we will introduce a regulatory sandbox that will allow companies to innovate with
cutting-edge fintech, while working closely with our regulator to bring these products to market so you can
use the Bermuda platform to scale globally.
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The Digital Asset Business Bill is the second piece of legislation Bermuda has introduced in the last month to
provide much needed certainty for companies. The first, as I alluded to earlier, was the industry
revolutionizing Initial Coin Offering Act which will provide regulatory certainty for token issuers and protection
for customers who wish to participate in an initial coin offering.

Most importantly our legislation is broad enough to cover all types of Digital Asset tokens that may be issued.
Whether they be a utility token, or a security token, Bermuda has rules in place to ensure that it can be done
safely and lawfully from our shores.

In Bermuda, we do regulation very well. So, while there can be a lot of travel to conferences and people and
countries talking about what may or may not be the case in the future, in Bermuda you have certainty,
because we’ve done it.
Bermuda is that place where you can leave New York on Monday morning, arrive by noon, meet Government
officials, regulators, and our high-quality service providers in the space of a day, have dinner on the beach in
the evening, and be back at your desk in NYC by noon the next day.
But let’s be clear – if you are a bad actor or have a checkered past, don’t waste your time. Bermuda is not an
easy jurisdiction to get into, as we have strict compliance controls to protect against money laundering and
terrorist financing, and have extensive due diligence checks on sources of funds. However, once you are in,
and continue to abide by our rules, you will have access to the platform that we are building that will power
the future. And you will have the seal of approval that notes you have passed the most stringent regulatory
checks that exist anywhere in the world.

If you don’t follow our rules, our prison does have water views—but it is a prison!
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Our approach is working, as companies are recognising Bermuda is a serious option. Recently, there has been
a string of announcements of companies moving to, or setting up operations in, Bermuda.

Over the past three weeks, the Binance Group which is one of the world’s largest Digital Asset exchanges,
announced plans to setup their global compliance base in Bermuda.

Medici Ventures, a subsidiary of Overstock.com which was formed to incubate, launch, and invest in
blockchain investments, announced they will be setting up operations in Bermuda and will use Bermuda as an
Innovation Hub.

On Friday at Ethereal we announced that OmegaOne, a Consensys Mesh company, will be moving to Bermuda
as we look to solve the Digital Asset custody problem. And there will be more announcements we will make
over the coming days.

In closing, our vision is for Bermuda to be that well-regulated location for technologists and innovators who
are building solutions that will power the economy of the future—a future where blockchain technology and
the digitization of assets are part of everyday business.

There are some countries that have, innovation hubs and accelerators, but there is only one country where
the entire island is an innovation hub to accelerate your innovation—Bermuda. I hope that over the next few
days, you visit our website, fintech.bm, or take the time to visit the Bermuda suite located downstairs in
Concourse E so you can learn more about what we have to offer and experience the Bermuda difference by
talking directly with our Government officials, our regulator, and our service providers in one place.
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Thank you, and I look forward learning more, and hopefully welcoming you to Bermuda in the near future.
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